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INDEPENDENT AUDITOR’S REPORT

~ Honorable Mayor and Members of the City Councn
_City of Gustine
Gustine, California

We audited the accompanying financial statements of the governmental
activities, the business-type activities, each major fund, and aggregate
remaining fund information of the City of Gustine, California (C|ty) as of
. and for the year ended June 30, 2013 which collectively comprise the
City's basic financial statements listed in the table of contents. These
financial statements are the responsibility of the City's management. Our
responsibility is to express opinions on these financial statements based -
on our audit. : -

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards issued by
the Comptroller General of the United States. - Those standards require
~ that we plan and perform the audit to obtain reasonable assurance about
- whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the
-amounts and disclosures in the financial statements. .An audit also
includes assessing the accounting principles used and  significant
estimates made by management, as well as evaluating the overall
financial statement presentatron We belleve that our audit provrdes a
reasonable basis for our oplnlons

As discussed in Note 1,.the City prepares |ts financial statements on the
modified cash basis, Whlch is a comprehensive basis of accounting. other
than accounting pnncrples generally accepted in the United States of
America. :

'In our opinion,. the financial statements referred to previously present
fairly, in all material respects, the respective financial position-modified
cash basis of the government activities, the business-type activities, each
major fund, and the aggregate remaining fund information of the City of
Gustine at June 30, 2013, and the respective changes in financial
‘position-modified cash -basis thereof, for the year then ended, in
conformity with the basis of accounting descnbed in Note 1.

Management has not presented Management’s Discussion and Analysis
(MD&A) that accounting pnnmples generally accepted in the United States
of America have determined is necessary to supplement the basic
financial statements. ' Such missing information, although not required to
be part of the basic financial statements, is required by the Governmental
Accountmg Standards Board who considers it to be an essential part of
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financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. Our opinion on the basic financial statements is not
affected by this missing information. o

Accounting principles generally accepted in the United Sfates 6f America require that the
budgetary comparison information on pages 34 through 36 be presented to supplement the

~ basic financial statements. Presentation in accordance with modified cash basis of ~

accounting allows, but does not require this supplementary information. Such information,
although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting
- for placing the basic financial statements’in an appropriate operational, economic, or -
historical context. We have applied certain limited. procedures to the required
supplementary information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquiries of management regarding the
‘methods of preparing the information and comparing the information for consistency with
management's responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any- assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide an
_assurance, o - ) ' :

1n accordance with Governmental Auditing Standards, we have also issued our report dated
November 24, 2014 on our consideration of the City of Gustine's internal control over
financial reporting and on our tests of its compliance with certain provisions of law,
reégulations, contracts, and grant agreements and other matters. The purpose of that report
is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal
control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be considered in
assessing the results of our audit - ' ' ' ' '

Our audit was conducted for the purpose of forming opinions on the financial statements
that collectively comprise the City of Gustine’s financial 'statements as a wholé. The
combining and individual non-major fund financial statements and supplemental information
are presented for purposes of additional analysis and are not a required part of the financial
statements. The combining and individual non-major fund financial statements are the
responsibility of management and were derived from and relate directly to -the underiying
accounting and other records used to prepare the financial statements. The information has
been subjected to the auditing procedures applied in the audit of the financial statements
and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial
statement or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In
our opinion, the information is fairly stated in all material respects in relation to the financial
statements taken as a whole. ' - : S

" Certified Public Accountants -
Rosevilie, California
November 24, 2014
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CITY OF GUSTINE
Statement of Net Assets _
Arising from Cash Transactions
June 30, 2013

Governmental ~  Business-type

Activities Activities Total
Assets ' o : ‘
Cash and investments " $' 3,356,662 $ ‘ - % 3,356,662
Cash with fiscal agents C- 175,221 175,221
Accounts recelvable ’ . 29,002 - ‘ 29,092
Loans receivable - - 47,752 - 47,752
Deposits and -other assets 98,533 . 33,142 131,675
Internal balances _ (3,656,934) - 3,656,934 . -
Total Assets : ‘ ~ {124,895) 3,865,297 : 3,740,402 .
Liabilities - : _ . :
Customer deposits and other ‘ : - © 81,042 o 81,042
- Non-current liabilities . _ ' :
Due within one year . 11285 ° o 267,853 279,148
Due in more than one year 1,386,557 . 3,150,117 _ 4,536,674
- Total Liabilities ' ' 1,397,852 ' 3,498 012 , 4 896,864
Net Assets
Restricted for: : : -
- Capital projects : 705,908 - 705,906
Debt service o ' 83,919 175,221 - - 239,140
Housing - o 382,132 , e 382,132
Streets 469,491 o - : 469,491
Public Safety 4 o 3,688 - 3,686
Unrestricted - ; © {3,147.881) . 191,084 (2,956,817)
Total Net Assets (Deficit) ' 3 (1,522,747) $ 365,285 $. (1,156,462)

The accompanying notes fo financial staterhents a're an integral part of this financial statement
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CITY OF GUSTINE

~Statement of Activities
Arising from Cash Transactions

For the Fiscal Year Ended June 30, 2013

Primary Government
Governmental Activities:

' General government

Public Safety -

Public works

Community development

Parks and recreation

Interest on long-term debt

" Total Gevernmental Activitiés
Business-type Actlvities:
Water- C
Sewer
- Refuse
Airport
Total Business-typé Activities

Total Primary Government

Program Revenues

Operating Capital -
~ Charges for  Contributions Contributions
Expenses + Services and Grants and Grants
$ 1461805 $ 188,973 § - %
1,453,881 - 49,350 125400 - .
223,366 68,750 104,344 \
99,218 . 28,780 96,750
165,987 37,890 -
17,385 - . - -
3,421,652 373713 326,494
650,068 819,986 -
923,381 871,152 .
457,206 - _457,315' .
456,560 ) 81,035 357,581 . -
2,487,195 2,229,488 357,581 . -

$ 5908847 $  .2603201 $ 684075 $ -

General Revenues:
. Taxes:

Property taxes

Utility user taxes

Sales and use taxes

- Franchises

Use of money and property
Motor vehicle in-lieu, unrestricted

. Other : y K

Change in Net Assets-
Net Assets (Deficit), 'Beginniﬁg of Fiscal Year (restated)

Net Assets (Deficit), End of Fiscal Year

The accompanying notes to financial statements are an integral part of this financial statement
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Changes in Net Assets

Governmental Bussihess-type '
-~ Activities Activities Total
$(1272,832) 8 S 8(1,272,832)
(1,279,131) o e (1,279131)
(50,272) o - (50,272)..
28282 o 196,282
C(12810my o . (128,107) -
U {17,385) S (17,385)
S (2,721,445) - . . (2,721,445)
169,918 169,918
(52,209) . (52,208)
o108 Co0g -
(17,944) (17.944)
99874 99,874
g (2,721,445) ~ $ 99,874 (2,621,571)
352731 352,731
224,998 224,698
429188 429,168
| 79,956 e 79,956
70,855 1,504 72,159
271,928 R 271,928 -
177,689 177,689
(1,114,320) 101378 (1,012,042)
. (408,427) - 964,907 (143,520)
$ (1522747 § | 3061285  $(1.156.482)

' The accompanying notes fo financial stafeménts'éré ah integral part of this ﬁhanciél statement
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Assets
Cash

. Due from other funds
Accounts receivable
Deposits and other assets
[.oans re'eceivable

Total Assets

Liabilities
Due to other funds
Deferred revenue
Other liabilities -

Total Liabilities

Fund Balances
Reserved for-capital projects
_ Reserved for debt service
Unreserved, undesighated
" General fund
Capital projects funds
Special reveunue funds

. Total Fund Balances

Total Liabilities and Fund Balances

CITY OF GUSTINE.

Statement of Assets, Liabilities, and Fund Balances

Arising from Cash Transactions
Governmental Funds

June 30, 2013

Utility -

. Non-Major Total
General Tax UsShA Goveérnmental Governmental
Fund Fund Fund Funds _ Funds
$ 3,356,662 § -8 -5 . 3,356,662
: - 817,798 - 1,598,678 2,414,476
- 3,047 - 26,045 29,092
98,533 - - - - 98,533
- - . 47,752 47,752 -
$ 3455195 $ 820845 $ - $ 1,670,475 5,946,515
5 3,762,426 § - $2087387 $ 221,507 6,071,410
3,762,426 ' ; 2,087,387 221,597 6071470
. - - 733,843 733,843
- : . 63,919 63,919
(307.231) . : - (307,231)
; . - (11,575) (11,575)
- 820,845 (2,087,387 662,691 (603,851)
" (307,231) 820845 _ (2,087,387) 1448878 (124,895)
$ 3455195 $ 820845 § - . $ 1670475 - § 50946515

The accompanying notes to financial statementls are an integral part of this ﬁnancr‘ai'statemenf
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CITY OF GUSTINE
Reconmlrat:on of the Statement of Assets, Liabilities, and Fund balances’
- Arising from Cash Transactions = .
To the Statement of Net Assets Arising from Cash Transactions
- June 30, 2013

Fund balances (defio]ts) ofgovernment-alfUnds | - $ (124,895)

Amounts reported in the governmental aotlvrtles in the statement
of net assets are different because:

- Long-term liabilities are hot due and payable in the current
penod and, therefore are not reported in the government funds

" Notes payable ' $ 313 743
2011 COP (City Hal) 1,006,036 -
, Compensated absences 78,073 (1,397,852)

Netassets (deﬂort) ofgovernmental activities =~ - - $ (1,522 747)

- The accompanying notes to financial statements are an integral part of this financial statement
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Revenues

‘Taxes-
Licenses and permits
Fines and penalties
Investment earnings
Intergovernmental
Chargss for services

" Other revenues

Total Revenues

Expenditures
Current:
General government
Public safety
Public works

Community development

Parks and recreafion
Flanning

Debt service: -
Principal

" Interest

Total Expenditures

Excess of revenues over
(under) expenditures

Other Financing Sources {Uses)

LSDA loan advances
Transfers in '
Tra_nsfe'rs out

~ Total Other Financing Scurces (Uses)

Net change in Fund Balance

Fund bé[anoes, beginning of year
~ Prior period adjustments '

Fund'balances, beginning of year (restated)

Fund balances (déﬂcit), end of fiscal year

| ~ CITY OF GUSTINE |
Statement of Revenues, Expenditures, and Changes in Fund Balances

Arising from Cash Transactions

. Governmental Funds

Utility

For the Fiscal Year Ended June 30, 2013

Non-Major

"“Total
General Tax USDA Governmental ~ Governmental
"Fund Fund Fund Funds Funds

$ 861,855 § 224098 § . 20§ 1,086,873
52,769 - - . 52,769
17,044 . - - 17,044
65,626 1,516 - 3,113 . 70,655
387,369 - - 214938 612,307
73,118 - 5170 . 214874 . 292,862
177,605 84 - ; 177,689
1645386 232,168 - 432,745 2,310,299
262,353 43,329 982,861 173,262 - 1,461,805

1,453,836 . - 45 1,453,881
12,894 . : 210,472 223,366
30,730 - - 4,020 " 34,750

. 165,997 - - : 185,997
64,468 - . ; 64,468

. . 13,315 - 13,315

- - 17,385 - 17,385
7,090,278 43,329 7.013.561 . 387.799 ~ 3,434,957
(344,892) - 188,83¢ (1,013,561) 44,946 (1,124,668}
. - 291,907 . 291,907

56,308 S : . . 50,308

- - (50,308) - - (2,967) (53,275)

" 50,308 (50,308) _- 561,907 (2.967) 288,940
(294,584) 138,531 (721,654) 41,979 -(835,728)
(12,647) 662,314 (1,365,733) 1,267,482 571,416

- - - 13947 139,417
“(12,647) 682,314 (1,385,733) 1,406,899 710,833
$ (307,231) _§ 820,845 § (2087.387) § 1,448,878 §  (124,895)

The accompanying notes fo financial statements are an integral ,oari‘ of this financial statement
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CITY OF GUSTINE
Reconcnllatlon of the Statement of Revenues, Expenditures, and Changes in Fund Balances
Arising from Cash Transactions -
~ To the Statement of Activities Arising from Cash Transactions
For the Fiscal Year Ended June 30, 2013

- Net change in fund balanoe - total governmental funds ‘ $ (835,728)

Amounts reported for governmental actlwt]es in the statement of activities -
differ because:

Debt repayments are reported as expenditures in the governmental
7 funds.The repayment is not an expense in the statement of actlwt[es
as it is a reduction of a long-term liability. : _ : '
Note payable - principal paid ; 13,315

- Proceeds from USDA advances = : - (291,907)
Change in net assets of governmental activities o S oy $-(1,1‘I4,320)'

The accompanying notes to financial statements are an integral part of this financial statement
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ASSETS

Current Assets
Cash and investments with fiscal agent
Due from other funds

_ ‘Total Current Assets_-

Other Assets
Deferrad charges

Total Assets

LIABILITIES . ' :
Cutrent Liabilities '
-Customer Deposits
Dus to other funds
Long term debt due within one year

Total Current Liabilities

- Long-term Liabilities
Compensated absences
LISDA loan advances

" Long-term debt due in more than one year
Total Long-term Liabilities

Totai Liabilties -

Net Assets (Deficlt)
Restricted for debt serwce
Unrestrlcted

Total Net Assets (Deficit)

Total Liabilities and Net Assets

-

The atcompanying notes to financial statements are an infegrall part of this financial statement.

CITY OF GUSTINE
Statement of Assets, Liabilities, and Net Assets

Arising from Cash Transactions

Proprietary Fund Types
June 30, 2013 .

Enterprise Funds |

‘ Water

Sewer Refuse Airport Totals
$ - % 175221 § - - § 475221
1,828,814 1,872,548 . - 3,801,380
1028814  2.047.767 ; - 3976581
. 33,142 ; 33,142
"$1928814 52080908 % ; - 34009723
$ 81,0420 $ -5 - S 0§ 81,042
. R 120,601 23,825 144,426
91,100 176,753 - - 267,853
172,142 176753 120.601 23.825 493 321
6,674 9,073 7,663 1,801 26,111
1,245,817 -l - - 1,245,917
651,200 - 1,226,889 - - 1,878,089
1,903,781 1,236,862 7,663 1,801 3,150,117
2,075,833 1,413,615 128,264 25.626. 3543438
- 175221 ; - 475221
(147,119) 492,073 (128,264)  (25626) 191,084
T (147119 667,204 (128,264) {25 .626) 366,285
- $1,928814 $2.080,909 § - 54,000,723

-10-



. CITY OF GUSTINE
Statement of Revenues, Expenses, and Changes in Net Assets
" Arising from Cash Transactions
Proprietary Fund Types
For the Fiscal Year Ended June 30, %013

Enterprise Funds

A

Water Sewer Refuse Airport Totals

OPERATING REVENUES o T
Service charges $ 810745 § 872280 § 457514 § B1066 . § 2221594 -
Connection fees : '+ 8,470 - - : 8,470
Intergovernmental grants . : S - . - 357,581 357,581 -
Other reveune : 928 - - - 928

Total Operating Revenues © B20,143 872,269 467,514 438,647 2,588,573
OPERATING EXPENSES 7 o, .
Salaries & wages - . : _ 251,800 '+ 185,869 4213 34,518 486,491
Employee beriefits - ‘ 112,412 113,538 322 6,991 - 233,283
Contract services - _ 53,842 80,456 - 396,881 2,095 - B33,274
Maintenance and operation ' - 28,693 221,035 46,219 387,035 692,982
Insurance _ 28,816 28:801 4,411 . 8,951 71,078
- Office supplies N : . 25820 10,484 5359 | 2,239 43,702
. Utilities . ' 123,489 201,624 - 4,761 329,874
Total Operating Expenses ‘-.624,762 851,907 457 405 456 591 . 2,390,665

OPERATING INCOME (LOSS) : 185,381 20,362 __ 108 . (17,944) 197,908

' NON-OPERATING REVENUE (EXPENSE)- : - : I
Interest incoms o _ 187 . 1,117 199 Y 1,504
Interest expense - {39,679) - (61,022) _ - _ - (101,01

* Operating transfers - in (ouf) - 14518 . (11,549) - - 2,867
Total Non-Operating Revenue (Expense) _~ (25,308) (71,454) - 189 3 (96,530)
Changes in Net Assets _ 170,075 ' “{51,092) - 308 (17,913) 101,378

Net Assets (Deficit), Beginnihg of Year - (317,1¢4) 718,386 (128,572) (7,713 264,907

Net Assets (Deficit), End o_f‘Year $ (147119) $ 667,294  $ (128,264) $ (25,628). % '366,285

i

The accompanying n_oteS to financial statements are an integral part of this financlal statement. .
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_ CITY OF GUSTINE-
Statement of Cash Flows Arising From Cash Transactions
Proprietary Fund Types —
For the Fiscal Year Ended June 30, 2013

Enterprise Funds

Water . Sewer Refuse Alrport Totals

Cash Flows from Operating Activities _ : _
Cash received from customers and users - $ 806,745 § 872,260 § 457,514  $438647 $2.575,175

Cash paid to suppllers (260,460) (542,500) (452,870) {(415,081) (1,870,911)
Cash paid to employees - (364,302) ©  (309,407) (4,535) __ (41,510) . (719,754)
- Net cash provided by {used) ' ‘ - o

- by operating activites - ' 181,983 20,362 109 (17,844) 184,510

Cash Flows from Capital and
and Financing Activities ) : : o .
USDA loan advances 617,803 - . - b - - 817,603

(Increase} decrease in due from cther funds (672,964 201,895 (308) 17,913 (453,364)
Repayment of long-term debt » . (88,800) - (168,568) - . - .. (255,368)
interest paid . (39,979) 61,022y - - (101,09
Net cash provided by (Used) . ' : : . -

by Capital and Financing activities {182,140 (27,595) {308y . 17,813 - {192,130)

- Cash Flows from Investing Activities . T a : : . o
" Interest received B 167 Y1117 "~ 199 31 - 1,504

Net increase (decrease) in cash and - , o S : :
cash equivalents : o ' : - (8,118) ' - : - (6,116)

‘Cash and Cash equivalents,

Beginning of year - 181,337 i - 181,337
Cash and Cash equivalents, ~ o ‘

End of year - . : 3 - § 175221 & - 5 - § 175221
Rec.onciliat'ion to State_meht of Net Assets : - .

Cash and investments with fiscal agents 3 - $ 175,221 $ - % - $ 175,221

Reconciliation of Operating Income
(Loss) to Net Cash Provided by (Used)
by Operating Activities: , '
Operating income {Joss) ' $ 195381 - $ 20,382 § 77,678 $ (17,944) § 275477
Adjustments to reconcile operating income . '
(loss) to net cash provided by (used) by
operating activitiss:

(Increase) decrease in deferred charges {11,679) - - - {11,679)
{Decrease) increase in customer deposits 450 - ‘ - o= - 450
{Increase) decrease in accounts receivable _{2,169) - - (77,569) - {79,738)
Total adjustments {13,398) L= © {77,569) - ~ {80,867)

Net cash provided by (used) by - _
Oprating Activities 'S 181883 § 20362 § 109 § (17,644) § 184,510

The accompanying notes to financial statements are an integral part of this financial statement.
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CITY OF GUSTINE
Notes to Basic Financial Statements
~ June 30, 2013

The notes to the financial statements include a summary of significant accounting
policies and other notes considered essential to fully disclose and falrly present the '
transactions and financial position of City of Gustine.

Note

| No’terl

N‘ote

Notes -

Note
. Note
Note
~ Note
- Note
Note
Nofe

~Note

2 -
3
_4_
5.
6 -

7 -

8

(S .

1-— Rebort]ng Entity and Significant Accounting Policies

Stewardship-, Compliance, and Accountability

— Cash and Investments | j

Property Taxes

l.ong Term Debt

Intérfund Activities
Pension Plan Oblzgatlon g
Rlsk Management

Contingencies and Commitments

" 10 — Dissolution of Redevelopment Agency

11 — Prior Period Adjustments

12 — Subsequent Events



CITY OF GUSTINE
Notes to Basic Financial Statements
. June 30, 2013
. Note 1 - Reporting Entity and Significant Accounting Policies

Description of the Reporting Entity

The City of Gustine is a municipal corporation, operating as a general law city, and
governed by a city council of five members. As required by accounting principles
generally accepted in the United States of America, these financial statements present
the City of Gustine (the ptimary government). In the prior year the City's financial
statements included the City's Redevelopment Agency as a blended component unit,
- however, the Redevelopment Agency has been dissolved (see Note 10). There are no
- blended or discreetly presented component units in the Financial reporting Entity.

'Einancial Statement Presentation

- Government-wide Statements: The Statement of Net Assets - Arising from Cash
Transactions and the Statement of Activities - Arising from Cash Transactions include

the financial activities of the overall City government. Eliminations have been made to

- minimize the double countrng of mternal activrtres

The Statement of Activrtres - Arising from Cash Transactrons presents a comparrson
between direct expenses and program revenues for each function of the City’s activities.
Direct expenses are those that are specifically associated with a program or function
and, therefore, are clearly identifiable to a particular function. Program revenues
‘include grants and contributions that are restricted 10 meeting the operational or capital
requirements of a particular program. Revenues that are not classified as program
revenues, mcludrng all taxes, are presented as general revenues.

Fund Financial Statements The fund f:nancral statements provide information about o

- the City's funds. Separate statements for each governmental fund are presented.  The
emphasis of fund statemgnts is on mdrvrdual funds, each of Wh[Ch is displayed-in a
separate column.

13-



L ‘ CITYOF GUSTINE
Notes to Basic Financial Statements
June 30, 2013
Note 1 - Reporting Entity and SigniﬁcantAccoUnting Policies (continued)

Financial Statement Presentation (continued)

"~ Governmental fund financial statements include a Statement of Assets, Liabilities, and
- Fund Balances Arising from Cash Transactions, and a Statement of Revenuss,
Expenditures, And Changes in Fund Balances Arising from Cash Transactions, for all
- major governmental funds and non-major funds aggregated. An accompanying
statement is presented to reconcile and explain the differences in net assets as
presented. in these statements to the net assets presented in the government-wide
frnanmal statements.

The statement of activities demonstrates the degree to which the direct expenses of a
given function or segment are offset by program revenues. Direct expenses are those
that are clearly identifiable with a specific function or segment. Program revenues
include 1) charges to customers or applicants who purchase, use, or directly benefit
from goods, services, or privileges provided by a given function or segment and 2)
grants and contrlbutrons that are restricted to mesting the operational or capital
requirements of a partrcular function or segment. Taxes and.other items not properly
included among program revenues are reported instead as general revenues.

~ The reconcmatlon of the Fund Financial Statements to the Government-wide Financial
Statements Is provided to explain the differences created by the integrated approach of
GASB Statement No. 34.

Proprietary fund financial statements: Proprietary fund financial statements include a
Statement of Assets, Liabilities, and Net Assets Arising from Cash Transactions, a
Statement of Revenues collected, Expenses paid, and Changes in Net Assets Arising.
from Cash Transactions, a Statement of Cash Flows Arising from Cash Transactions for
-all proprietary funds. - :

Proprietary funds are accounted for using the modified cash basis. Under the modified
cash basis of accounting, only revenues collected; expenses paid, and assets and
liabilities arising as a result of cash transactions are recognrzed Furthermore, cash.and
investments are reported at fair value. Therefore, receivables, capital assets, accrued
income and expenses, payables, and deferred expenses, which- would be recognlzed
under U.S. generally accepted accounting principles, and which may be material in
amount, are not recognlzed Operatrng revenues in the proprietary funds are those

1
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CITY OF GUSTINE
Notes to Basic Financial Statements
- June 30, 2013
Note 1 - Reporting Entity and Slgmfrcant Accountmg Pohc.res (cont.'nued)

Financial Statement F’resentatlon (contmued)

- revenues that are generated from the primary operations of the fund. All other revenues
are reported as non- operating revenyes. Operating expenses are those expenses that
are essential to the primary operations of the fund.. All other expenses are reported as
non-operating expenses. :

A_ccountinq Poiicies

The City of Gustine records transactions, and accordingly, these financial statements
were prepared, using the madified cash basis of accounting. This is a comprehensijve
basis of accounting other than accounting principles generally accepted in the United
States of America as prescribed by the Governmental Accounting Standards Board’
(GASB) and the American Institute of Certified Public Accountants. The following are
-~ some of the ways that modified cash baS|s of accounting prlnc;lples generaily aocepted'

. inthe'United States of America

Accounting principles generally accepted in the United States of America require all
governmental funds to use the modified accrual basis of accounting. Revenues should

" be recognized when they become measureable and available as net current assets.

: The City of Gustine, however recognizes revenue when it is received by the C|ty

'Taxpayer assessed income, gross receipts, and sales taxes are‘recognized when the
revenue is received by the Crty Refunds of such taxes are recognized when they are
paid. Under a@ccounting principles generally accepted in the United States of America,
these taxes are considéred “measureable” when in the hands of intermediary collectmg
governments and should be recognized as revenue -at that time. Anticipated refunds of -
such taxes are recorded as liabilities and reductions of revenle when they are
measureable and their vahdlty seems certain.

Expendltures are generally recognized under the modified accrual basis of accounting
when the related fund liability incurred. An exception to this general rule is that principal

~and interest on long-term debt is recognized when due. The modified cash basis of

accounting recogmzes all expenditures when they are paid.

Accounting principles generaily accepted in the Unlted States of Amerlca require all
proprietary funds and government-wide reportlng to use the accrual basis of accounting.
Revenues should be recognized when they are earned, and expenses should be
recognized when they are incurred. The modified cash basrs of accountlng recognizes
revenues when received and expenses when paid.

-15-



. CITY OF GUSTINE..
Notes to Basic Financial Statements
June 30, 2013

Note 1 - Reporting Entity and Significant Accounting Policr'es (continued)

Accounting Policies (continued)

- The purchase of capital items in the proprietary funds should be recorded as capital
assets and depreciated under accounting principles generally accepted in the United. -
States of Amenca however, the City records these items as expenses when they are
pald

The purchase of capital assets should be capitalized and depreciated in the Statement
of Net Assets and Statement of Activities under GASB Statement No. 34, however,
under the modified cash basis of accountlng, the City records these items as
- expendltures when paid. : :

| Fund Accounting’

Governmental Accounting Standards Board (GASB) Statement No. 34 defines major.
funds and requires that they City's major governmental type funds be identified and
presented separately in the fund financial statements. Major funds are defined as funds
that have either assets, liabilities, revenues, or expenditures/expenses equal to or
greater than ten percent of their fund “type total and five percent of the grand tota! of all
fund types. . .

The City reported thé followrng major governmental funds in the accompanylng flnancrai
statements: ' : ,

The General Fund is the general operating fund of the City. Itis used to account for -
all financial resources except those required to be accounted for in another fund.

‘ The Utility Tax .Fuhd is used to ac-'cou"nt for the collection of uti!ity user taxes.

| The USDA Special Revenue Fund is used to account for loan and grant monies for
a water project. :

The City reported the following major proprietary funds:
The Water'Fund is used to account for the operation and maintenance of the City's

water treatment and distribution system. Revenues are primarily user charges
Rates are set perrodlca[ly by the Crty Councll,
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~ CITY OF GUSTINE
Notes to Basic Financial Statements
June 30, 2013

| Note (s Report.'ng Enttty and Slgmf:cant Accountmg Pohcres (contmued)

. Fund Accountmq (contlnued)

. The Sewer Fund is used fo account for the operation and malntenance of the City's-
- wastewater treatment plant and collectlon facilities. .

The Refuse Fund is used tc account for residential and commermal garbage
. collection and disposal.

" The Airport Fund is used to account for all alrport grants as WeII as ma:ntenance of
- the airport hangars. : _

Basis of Accounting

~ Basis of accountlng refers to when revenues and expendltures or expenses are
‘recognized in the accounts and reported in the financial statements. Basis of
~accounting relates to the timing of the measurements made regardless of the
measurement focus apphed ‘ : '

-Accounting principles 'gen'era]ly accepted in the United States of America require all -
governmental funds to use the modified acerual basis of accounting and all proprietary
fund types 'to use the accrual basis of accounting. The City of Gustine uses the
modified cash basis of acccuntmg for all fund types. '

The modlfled cash basis of accountmg recognizes all monies recelved as revenues at
the time of receipt and all amounts paid as expendttures at the tlme of payment with the
“exception of the followmg .

1 Long~term notes- and loans receivable are set up as assets and deferred revenue
and note/loan payments received by the Clty are recorded as reductions of the
asset and |Iablllty and prcgram income when received.

2. Long-term payables are set up as liabilities in the propnetary funds Principa!
payments are recorded as reduc’uons of the liabilities when made.

in accordance with GASB Statement No, 20, Accounting and F[nanCIal Reportlng for
Proprietary Funds and Other Governmental Entities That Use Proprietary Fund
‘Accounting, the City has opted to apply to the’ proprietary fund all applicable GASB
pronouncements and all FASB Statements and Interpretations, Accounting Principles
Board (APB) Opinions, and Accounting Research Bulletins (ARB) issued on or before
November 30, 1989, unless they conflict with or contradiet GASB pronouncements.
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~ CITY OF GUSTINE
Notes to Basic Financial Statements
June 30, 2013
Note 1 - Reportmg Ent:ty and Slgmﬂcant Accountmg Policies (contlnued)

Budqets and Budgetary Accounting

The Clty is Tequired by its mun|0|pal code to adopt an annual budget onor. before June
30, which'is the end of its fiscal year, for the ensuring fiscal year. From the effective
date of the budget, the amounts .stated as proposed expenditures become
appropriations to the various City departments. The. City Council may amend the
budget by motion during each fiscal year. The City Manager is authorized to-transfer
funds from one major expenditure category to another within the same department and
fund. Any revisions that alter the total expenditures of any fund must be approved by -
-the City Council. :

All appropnatlons lapse at the end of the fnsca! year to the extent that they have not
been expended. Lease contracts entered into by the City are subject to annual review
by the City Council, hence, they legally are one year contnacts with an option for .
renewal for another fiscal year. . , :

- Budgeted revenue and expenditure amounts shown represent the City’s originally
adopted budget adjusted for supplemental revenues and appropriations during the
course of the fiscal year. Budget amounts, as adjusted, reported for the governmental
funds of the City are adopted on the modified cash basis of accountlng which is a
comprehenswe basis of accounting other than accounting principles generally accepted
in the United States of America. The City has. not adopted a budget for the Public
Safety Fund, the Traffic Congestion Fund, the UHP Fund, the Surface Transportation
Fund, CDBG Fund, Fire Service Fund, Public Facilities. Fund General Reserve Fund,
‘GO Bond Debt Serwce Fund and the Capital Rep!acement Fund. - '

Encumbrances .

Encumbrances represent commitments related to unperformed contracts for goods or -
services. Encumbrance accounting, under which purchase orders, contracts, and other
commitments for the expénditure of resources are recorded to reserve that portron of
the applicable appropriation, is not ut|l|zed by the Clty .

Invesiments -
- Investments are stated at fair value. The City has not adopted' an investment policy,

other than the California Government Code ‘which provides' a means for mvestmg the -
public funds held by the City
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~ CITYOF GUSTINE
Notes to Basic Financial Statements
June 30, 2013

Note 1 - Reporting Entity and Significant Accounting Policies (continued)

. Capital Assets , _ ,
Capital assets in the proprietary. funds are expensed when paid. This practice is
contrary to accounting principles generally accepted in the United States of America.
The City does not maintain a complete accounting of capital assets. This practice is .
contrary to accountlng prinCIpIes generally accepted in the United States of Amenca

Cash and Caeh Equnvatents -
For purposes of the statement of cash flows, cash and cash equwalents |nc[ude
.restricted and unrestricted cash, mcludlng all investments with an initial matunty of three
months or less.. _

Loans Recewable ‘

Loans receivable represent Communlty Development Block Grant (CDBG) loans WhECh
were assigned to the City. The loans maybe secured by deeds of trusts which attach to
the property until title to the property is transferred.. Interest rates vary from 0% to 4%.
- Total loans receivable outstanding at June 30, 2013, is $47,752. .

Use of Estlmates :

~ The preparation of financial statements in conformﬁy with a comprehensive basis of

accounting other than accounting principles generally accepted in the United States of

 America requires management to make estimates and assumptions that effect certain
reported amounts and dlsctosures Acoordmgly, actual results could differ from those

' estlmates -

Net Assets and Fund Eqwtv _ ' '

In the Government-wide financial statements and propnetary fund fmanmal statements,
net assets are reported in three categories; invested in capital assets, net of related .
debt; restricted net assets; and unrestricted net assets. . Restricted net assets represent

- net assets restricted by parties outside of the City (such as creditors, grantors,
contributors, laws, and regulations of other governments) and include unspent proceeds
of bonds issued to acquire or construct capital assets. The City's other restricted net
assets are temporarily restricted (ultimately expendable assets).  All other net assets
are considered unrestricted. The City has no net assets that are invested in capital
assets, net of related debt, as capital assets are not reported. '

In the fund financial statements, governmental funds report reservations of fund balance
for amounts that are not available for appropriation or are legally restricted by outside
parties for use for a specific purpose. Designations of fund balance represent tentative
management plans that are subject to change..
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CITY OF GUSTINE
Notes to Basic Financial Statements
June 30, 201;3

Note 2 - Stewardship, Compliance and Accountability

Deficit Fund Balances and Net Assets

- Deficit fund balances of $307,231, and $2,087,387, exist in the General Fund, and the -
USDA Special Revenue Fund respectively, Deficit net assets of $50,695, and $25,626
exist in the Refuse Fund, and Airport Fund respectively. There are also deficit fund
balances of $2,296, $46, 815 $155,612, $4,952, $11,575, and $76 in the UHP Special
Revenue Fund, Grants Speclal Revenue Fund, Housing Fund, Borelli AD, Acquisition
and Development Cap:tal Projects Fund and Capltal Replacement Fund. The deficits
are due to the City incurring costs In advance of receiving revenue and making major
.capital improvements

 Note 3- Cash and Investments

Cash and investments are reported as follows in the Statement of Net Assets Aﬂsmg'
from Cash Transactions: ‘ '

Cash and investments - o S 3,356,662
Cash and investments Wlth flsca[ agents o _ 7'._175,221_

 Total S ~ _$ 3,531,883

Cash and mvestments held by the C:ty at .June 30, 2013 consssted of the followmg ~
Cash on hand $ 740

Deposits with financial institutions -~~~ ‘ 546,823'.
Investments =~ , ‘ o 2,984,320

Total . | - -~ $ . 3,531,883
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CITY OF GUSTINE _
Notes to Basic Financial Statements
June 30, 2013 -

Note 3 - Cash and Investments (contmued)

‘ Investments Authorrzed by the Cahforma Govemment Code

The table below ldentlfles the mvestment types that are authorlzed for the City by the
California Government Code. , The table also identifies certain provisions of the
California Government Code that address interest rate risk, credit risk, and
concentration of credit risk. This table does not address mveStments of debt proceeds
held by bond trustee that are governed by the prowsmns of debt agreements of the City,
rather than the general provisions - of the- California Government Code.

Maximum Maximum

_ _ . Maximum - Percentage ' Investment in
‘Authorized Investment Type _ Maturity 7 of Portfolio One Issuer
Local Agency Investment Fund = . _ _ :
(State Pool) - , N/A- None $50 million
U.S. Treasury Obligations . 5years None None
- U.S. Government Agency Issues Syears - None = . None -
~ Insured Deposits with Banks and , , oo
Savings and l.oans N/A°~ None - 15%
‘Repurchase Agre'ement_s : 90 days None - - 15%
Bankers Acceptance (must be ‘ - .

. dollardenominated) -~ - - 9 months 40% o 15%
‘Money Market Funds =~ - N/A None : 15%
Commercial Paper 6 months 15% - - 15%
Negotiable Time Certificates of - o

Deposit . - -~ byears 25% 15%

" Medium Term Corporate Notes - 5 years C30% - - 10%

Time Deposits : | - N/A ' _25% ‘ 15%
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CITY OF GUSTINE
Notes to Basic Financial Statements
June 30, 2013

Note 3 - Cash and Investments (continued).

Investments Authorized by Debt Agreements (continued)

Investment of debt proceeds held by bond trustees are governed by provisions of the
debt agreements, rather than the general provisions of the California Government Code,
The table below identifies the investment types that are authorized for investments held
by bond trustee. The table below identifies. the investment types that are authorized for
investments held by bond trustee. The table also identifies certain provisions of these
debt agreements that address interest rate risk, credit risk, and concentratlon of credit
risk.: : :

MaximUm

: Maximum - Investment
_ - Maximum Percentage _in One
Authorized Investment Type  Maturity - of Portfolio Issuer
U.S. Treasury Obligations - 5 years None. None

Money Market Mutual Funds None None - None -
U.S. Agency Securities ' Byears ~ Nome . None

Local Agency Investment Fund (State o | .

Pool) - | None = None None
Banker's Acceptances - 270 days 40% 15%
Commercial Paper ‘ 180 days S 15% 15%

Guarénteed [nvestment Contracts ’ 7N/A : None None

Dlsclosures Relatlnq to Interest Rate Risk

Interest rate risk is the risk that changes in.market interest rates will adversely affect the
fair value of an investment. Generally, the ionger the maturity of an investment, the
greater the sensitivity of its fair value to changes in market interest rates, One of the -
ways that the City manages its exposure to interest rate risk is by purchasing a
- combination of shorter term and longer term investments and by timing cash flows. from
maturities so that a portion of the portfolio-is maturing or coming close to maturity evenly
over time as necessary to provide the cash flows and liquidity needed for operations.
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CITY OF GUSTINE
Notes to Basic Financial Statements
June 30, 2013

Note 3~ Cash and lnifestments (continued)

Drsclosuree Relatmq to Interest Rate Risk (contmued)

Informatlon about the sensrtlvrty of the fair values of the Crtys investments {including
investments held by bond trustees) to market,interest rate fluctuations is provided by the -
following table that shows the distribution of the City's investment by maturity:

Remaining Maturity (In Monthe)

: . More . -
. o ‘ 12 IVIontHs . 1324 26-35 37-48 Than 48
nvestmerit Type - Totals or Less. Months Months Months  Months .
State Investment Pool ~ $ 2,535,748 $2,535748 § -8 - % - 8 -
Money Market Funds 273,351 - 273:351 B - - -
Held by Bond Trustees: ' ] . ' -

Money Market Funds 175,221 176221 = - - - -

: '$2,984,320 $2984,320 § - § - $ - 8§ -

' Investments with Fair Va[ues Hithv'Sensitive to Interest Rate Fluctuatiens '

The City's rnvestmente (including investments held by bond trustees) do notinclude any
investments that are hlghly sensitive to interest rate fluctuations (to a greater degree
than already indicated in the mformatron provrded above.

\Dlsclosures Relating to Credlt Risk

Generally, credit risk is the nsk that an issuer of an investment will not fulfill its oblrgatron
to the holder of the investment.- This is measured by the assignment of a rating by a -
nationally recognized statistical rating: organrzatron Presented below is the minimum
rating required by (where applicable) the California Government code, or debt
agreements and the actual rating as of fiscal’ year end for each investment type.

Ratmg as of Fiscal Year End

_ Exempt
. : Minimum From o .
Investment Type Amount  Legal Rating Disclosure =~ AAA AA A Not Rated
State InvestmentPool ~ § 2585748  NA  § - § - $ - § - § 2535748
Money Market Funds 273,357 - _ - 273351 - v -
Held by Bond Trustees: ' :
" Money Market Funds 175,221 N/A - 175221 : - -
~$ 2,984,320 ) $ - $ 448572 § - § - $ 2535748
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CITY OF GUSTINE .
Notes to Basic Financial Statements
' June 30, 2013

Note 3 - Cash and Investments {continued)

Concentration of Credit Risk

The investment policy of the City contains no limitations on.the amount that can be
~ invested in any one issuer beyond that stipulated by the California Government Code.
There was no investment in any one.issuer (other than U.S. Treasury securities, mutual
funds, and external lnvestment pools) that represents 5% or more of total City
mvestments _ '

Custodlal Cred|t RISk

Custodlal credit risk for deposits is the risk that, inthe even of the fatlure of a depository .

financial institution, a government will not be able to recover its deposits or will not be
able to recover collateral securities that are in the possession of an outside party, The
custodial credit risk for investments is the risk that, in the event of the failure of the
_counterparty (e.g. broker-dealer) to a transaction, a government will not be able to
recover the value of its investment or collateral securities that are in the possession of
_ another party. - The California Government Code and the City's investment policy do not
contain legal or policy requirements that would limit the exposure to custodial credit risk
for deposits’ or investments, other than the following provision for deposits. The
California Government Code requires that a financial institution secure deposits made
by state or local governmental units by pledging securities in a undivided collateral pool
held by a depository regulated under state. law (unless so waived by the governmental
unit). The fair value of the pledged securities in the collateral pool must equal at least
110% of the total amount deposited by the public agencies. California law also allows
financial institutions to secure City deposits by pledging first trust deed mortgage notes
“having a value of 150% of the secured publlc deposuts
As of June 30, 2013, $833,295 held with flnanCIaI institutions in excess of federal
depository msurance hmlts were held in collateralized accounts.

Investment is State Investment Pool

The City is a voluntary partimpant in the Local Agency Investment Fund (LAIF) that is
regulated by the California Government Code under the oversight of the Treasury of the .
State of California. The fair value of the City’s investment in this pool is reported in the
accompanying financial statements at amounts based on the City’s pro-rata share of the
fair value provided by LAIF for the entire LAIF portfolio (in relation to the amortized cost
of the portfolio). The balance available for withdrawal is based on the accounting
records mamtamed by LAIF which are recorded on an amortized cost basis. '
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CITY OF GUSTINE
Notes to Basic Financial Statements
‘ June 30, 2013

Note 4 - Property Taxes

Property taxes in the State of Cal]fornla are admimstered for all local agencies at the

county level, and consist of secured, unsecured, and utility tax rolls. The following isa |
summary of major policies and practlces relating to property taxes. Property taxes are

recorded in the fiscal year for which the tax is levied. Revenue is recognized when:
received. The County of Merced levies, bills, and collects property taxes for the C]ty of

Gustine. Property taxes are pald to the Clty by the County. -

Secured and unsecured property taxes are levied based on the assessed value as of
- January 1, the lien date, of the preceding fiscal year. Secured property tax is levied on
October 1 and due in two installments, on November 1 and February 1. Unsecured
property tax is levied on July 1 and due on July 31, and has a collection date of August
31 which is also the delinquent date. The City participates with the County in the Teeter
Plan that enables the City to receive the secured property tax billed, but not yet
collected; in return the County will collect any delinquency penalt[es and lnterest
normally dls’mbuted : :

Note 5 ~ Long-Term Debt
- The following is a summary of Long-Term Debt activity for the year ended June 30, 2013

Governmental Activities:

Balance - Balance Due in
o - : July, 1, 2012 . Additions — Deletions  June 30,2013  one year
- Note Payable . ' $ 327,058 § <% (13,315) $ 313,743 $ 11,205
2011 COP (Advances) 714129 291,907 - 1,008,036 -
Compensated absences o 78,073 . - - - 78,073

: , ‘ $ 1,119,260 $ 291,907 § (13.315) $ 1,397,852 § 1‘1,295"
Business-type Activities: ' ‘ c

1998 COP " _ ©$ 370,000 §- - § (85000) § 285,000 $ 90,000

- 2004 Water Infrastructure Loan 829,100 - (86,800) 742,300 - 91,100
20086 Refundihg Note 894,129 - (47,922) 846,207 50,323
- 2012 COP (Advances) 628,314 617,603 - 1,245,917 -
Compensatéd absences . , 25,111 . - 26,111 -
State Water Resources Loan 308,081 . (35,646) 272,435 36,430

$ 3055735 $617,603 $ (255368) $ 3,417,970 § 267,853
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"CITY OF GUSTINE
Notes to Basic Financial Statements
June 30, 2013
Note 5~ Long Term Debf (continued)

Governmental Activities

- Note Payable .

As apartof a purchase of real property the City issued a note payable in February, |
2010 for. $350,000. The note is payable in 240 monthly installments of $2,558 including
interest at 6.25%. As of June 30, 2013 the prlncrpal balance outstanding is $313,743.

‘Fiscal Year
Endlnq June 30.  Pringipal Interest Total
2014 $ 11,285 3 19,404 $ 30’,699
2015 - 12,022 18,677 - 30,699
2016 - 12,795 17,904 - 30,699
2017 13,618 - 17,081 30,699
2018 14,494 16,205 30,699
2019-2023 87,714 65781 153495
' 2024-2028 119,793 33,704 . 153,497

- 2029-2030 42,012 2201 44,213
' ' ' $313,743  $190,057 - § 504700 .

2011 COP (City Hell Frojec)

On November 1, 2011, the City agreed to issue certrﬂcates of partrcrpatron in. the
“amount of $950, OOO The proceeds from this issue were used to finance a portion of the
- cost of construction and remode]ing associated with the City Hall Project. - When fully
funded, principal payments ranging from $12,000 to $44,000 are payable annually on
November 1 and interest payments at 3. 75% are payable semi-annually on May 1 and
November 1, through November 1, 2051. As of June 30, 2013, the City has received
$1 ,006,0_36_'in advance payments. : - ‘

'Busih‘ees—tvpe Activities
2012 COP (Water Sysr‘ern lmpro'vemen't Project)

Orr June 1, 2012, the Crty agreed to issue certificates of partlcrpatron in the amount of
$800 000. The proceeds from this issue were used to finance -improvements to the .
- City's municipal owned water system. When fully funded, principal payments ranging
from $13,000 to $32,000 are payable annually on July 1 and interest payments at
2.75% are payable semi-annually on January 1 and July 1, through July 1, 2052. As of
June 30, 2018, the Crty has received $1,245,917 in advance payments
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CITY OF GUSTINE
Notes to Basic Financial Statements
June 30,_ 2013

Note 5 - Long Term Debt (continued)

Business-type Activities
1998 COP

The City refunded $1,160,000 of the 1990 Cetificates of Participation with the 1998
Certificates of Participation. The Cettificates carry interest rates varying from 4.4% to
5.5%, payable in semi-annual installments. Principal payments are paid annually on
September 1, with a maturity date of September 1, 2015. The certificates are secured
by sewer fund revenues. As of Juhe 30, 2013, the principal balance outstanding is
$285,000. - ' ' S

Fiécal Year . . : ‘ -
Ending June, 30 Principal nterest - Total
2014 8 90,000 . $ 13,320 $ 103,320
2015 : 95 000 8,186 - 103,186

2016 - 100,000 2,775 - 102,775

$ 285000 . 24081 $ 300281

| 2004 Water infrastructure Project Loan

The City refunded $1,550,000 of 2000 Certificates of Participation with the 2004 Water
Infrastructure Loan. The Ioan carries an interest rate of 4.95% payable semi-annually.

~ Principal payments are paid semi-annually on June 16 and December 16, with a
“maturity date of December 16, 2020. The note is secured by water fund revenues. As

of June 30, 2013, the principal balance outstanding is $742, 300

Y

. Fiscal Year - : L
- _Ending June, 30  Principal Interest - Total
2014 $ 91,100 § 35630 $ 126,730
2015 . 95,700 31,064 - - 128,764
2016 100,500 © 26,270 - 126,770
o2 2017 105,500 - . 21,233 126,733
2018 - 110,000 16,250 126,250 .
2019-2021 239,500 30,898 270,398

$ 742300 _$ 161345 § 003,645
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CITY OF GUSTINE
Notes to Basic Financial Statements
: -J.L‘me 30, 2013

Note 5 - Long Term Debt (conciuded)
2006 Refunding Installment Sale Note

$1,154,500 of the 2006 Refunding Instalment Sale note was issued to refund a
~previously issued Note (Ghome). The note carries an interest rate of 4.95%, payable
semi-annually. Principal payments are paid semi-annually on April 17 and October 17,
with a matunty date of April 17,2026.  As of June 30, 2013 the prmcnpal balance :
outstandmg is $846 207.

Fiscal Year ‘ '
Ending June, 30 Principal Interest . Total
2014 : $ 50,323 ' $ 41,272 $ - 91,595
2015 ' 52,844 . 38,750 91,594
2016 ‘ 55,4903 36,102 91,595
2017 ' 58,274 33,321 o 91,595 -
2017 .~ 58,274 33,321 . 91,595
.- 2018-2022 338,210 119,763 | 457,973
. 2022-2027 ' 229,789 29,520 259,309

$ 846207 $ 342,402 $ 1,189,609
State Water Resource Loan

In 1999, the State of California Water Resources Control Board approved a loan to the
City in the amount of $802,463. The Loan is payable in twenty annual installments, with
a maturity date of January 29, 2020. The Loan carries an interest rate of 2.2%. As of
~ June 30; 2013, the principal balance outstanding is $272,435.

Fiscal Year ' S - - . _

Ending June, 30 -~ Principal _ Interest - _ Total
2014 $ 36,430 ©§ 5,994 $ 42,424
2015 37,232 _ 5,192 - 42424
2016 ~ 38,051 4,373 42,424
2017 ' 38,888 3,536 o - 42424
2018 ' 39,250 - 3174 42 424

2019-2021 827284 5400 . 87,684
. : ' $ 272,435 $ 31273 $ 303,708
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CITY OF GUSTINE
Notes to Basic Financial Statements -
l June 30 2013
Note 6 — Interfund Activities

. Current interfund balances arise in the normal course of business and are expected to
be repaid shortly after the end of the fiscal year. Normally, these balances occur as a
result of expenditures/ expenses being paid prior to recelvmg revenue which causes a
deﬂ0|’[ in pooled cash

'The composmon of interfund balances as.of June 30, 2013 is as follows:

Due From Due To
Governmental F_unds:

Major Funds: , _

General $ - $ 3,762426
Utility Tax | 817,798 .
USDA o : - 2,087,387

Non-major Governmental Funds: o

- Public Safety - 3,686 -

- CDBG - 334,380 -
Traffic Congestion - -
Assessment District 107,121 -
Surface Transportation Service, 9,004 -
Street Sidewalk Maintenance 287,729 ' _
UHP - - 2,296
Grants - 46,815 ‘

- Housing Fund | - 155,612
Borrelli A.D. - 5,223
Southport A.D. - .8,783 -
Solisgen 55,000 -

-Swimming Pool Capital 4,175.

Acquisition and Development - 11,575
Storm Drainage - 83,005 S
Fire Service 77,604 -
Public Facility 322,465
Transportation 5,157 -

. Capital Replacement ' - 76
General Reserve 234,560 -
GO Bond Debt Service - 63,919 -

Major Proprietary Funds: ' |
Water = | 1,928,814 -
Sewer © 1,872,546 -
Refuse ' - 120,601
Airport - - 23,825

$ 6,215,836
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- Governmental Funds:

CITY OF GUSTINE |
Notes to Basic Financial Statements
June 30, 2013

Note 6 ~ Interfund Activities (continued) . ’

Transfers in and out are as follows as of June 30, 20‘13 E
- Transfers In Transfers Out

Major Funds:
‘General - . , $ . 50,308 $ -
Utility Tax Fund -~ . _ ' 50,308
- Non-Major Funds | 3 -
Gas Tax/Street Maintenace =~ 2,967

~ Enterprise Funds:

Water - . _ S 14,516 -
Sewer o S : ‘ 11,5649
- ' o . § 64824 % 64,824

Note 7 — Pension Plan Obligation |

PIan-Description

The City . of Gus’une contrlbutes to the California Public Employees Retirement System -

(PERS), an agent multiple-employer employee defined benefit pension plan. PERS -
provides retirement and disability benefits, annual cost-of-living adjustments, and death

benefits to plan members and beneﬂmanes PERS acts as a common investment and -

an administrative agent for participating public entities within the State of California.

Benefit provisions and all other requirements are established by state statute and city

ordinance. Copies of PERS' annual financial report may be obtained from their
executlve office ~ 400 P Street Sacramento, Calrfornla 95814

Fund:nq Po!:cv

. In the past, the City has contributed both the employee’s and employers share of PERS

retirement expenditures. Presently, City employees are now required.to contribute 8

‘percent (9 percent for safety employees) of their annual covered salary. ~ The City is

required to contribute at.an actuarially determined rate; the rate for the fiscal year ended

-June 30, 2013 was 10.62% for non-safety employees, and 36.33% for safety

employees, of annual covered payroll. The contributions of plan members and the City
are establlshed and may be amended by PERS.



CITY OF GUSTINE
Notes to Basic Financial Statements
: June 30, 2013
Note 7 - Pension Plan Obligation (continued)

Plan Description (continued)

Annual Pension Cost Lo ' ‘ |
For fiscal year 2012-2013, the City of Gustine's annual pension cost was $249 127 and ~
was equalto the City’s required and actual requirements. The required contribution for
fiscal year 2012-2013 was determined as part of the Juné 30, 2010 actuarial vaiuation
using the entry age normal actuarial cost method with the contributions determined as a
percent of pay. The actuarial assumptions included: (a) an 7.75%.investment of return
. {net of administrative expenses), (b) prorected annual salary increases that vary by age,
service and type of employment (c) an inflation rate of 3.0%,-and (d) a payroll growth
rate of 3.25%. : : : : :

Three Year Trend Information for PERS -
Percentage of

. o Annual Pension - APC ~  Net Pension
Fiscal Year - Cost (APC) - Contributed Obligation
6/30/2011 - $ 145562  100%  $
6/30/2012 C . 203,196 100% _ -

6/30/2013 C 248,127 100%

'Note 8 - Risk Management

The City participates with other public entities-in a joint venture under a joint powers
agreement which establishes the Cenfral San Joaquin Valley Risk Management
Authority (CSJVRMA). The relationship between the City and CSJVRMA is not a
rcomponent unrt of the City for financial reportlng purposes

The City is oovered for the first $1,000,000 of each general l|abrl|ty clarm and $250 000
- of each worker's compensation claim through the CSJVRMA. The City has the right to
receive -dividenids or the obligation to pay assessments based on-a.formula which,
‘among other expenses, charges the City's account for liability losses under $10,000 and
- workers' compensation losses under $10,000. The CSJVRMA participates in an excess
‘pool, which provides generally liability coverage from $1,000,000 to $10,000,000. The
CSJVRMA participates. in -an excess pool, which provides Worker's Compensation
coverage from $250,000 to $500,000 and purohases ‘excess insurance above the
$500,000 to the Statutory limit. :

.,.31 -



CITY OF GUSTINE
Notes to Basic Financial Statements
‘ June 30, 2013

Note 8 — Risk Managernent (continued)

The CSJVRMA is a consortium of fifty-four (54) cities in San Joaquin Valley, California.
it was established ‘under provisions of California Government Code Section 6500 et
seq. The CSJVRMA is governed by a Board of Directors, which meets three to four
times per year, consisting of one member appointed-by each member city. The day-to-
day business is handled by a management group employed by the CSJVRMA. The
annual financial report may be-obtained from the consortium’s executive office at 6371
Auburn Blvd., Citrus Helghts California 95621.

Note 9~ Contingencies and Commitments

The Clty has received state and federal funds for specific purposes that are subject fo
review and audit by the grantor ‘agencies. Although such audits could generate
-expenditure disallowances under terms of the grants it is belleved that any requrred .
. rermbursements will not be material, -

'The City is involved in several pending lawsuits of a nature common to many similar
jurisdictions. Management estimates the potential claims against the City, not covered

by insurance, will not have a material adverse effect on the financial statements of the
Crty - :

Note 10 Dissolution of Redevelopment Agency

On December 29, 2011, the California Supreme Court upheld Assembly Bill X1 26 that
prowdes for the drssolutlon of all redevelopment agencies in the State of California.
This action impacted the reporting entity of the City of Gustihe that prevrously had
reported a redeveldpment agency as a blended component unit.

Effective January 31, 2012, the Redevelopment Agency was dissolved. -

Note 11 - Prior Period Adjustmen'ts

A prior period adjustment of $139,417 was made in the Housmg Fund to correct for an
overstatement of due to/due from in the prior year. '

- A prior perlod adjustment of ($81,438) was made in the Statement of Activities -

year,

-32.

Governmental Actlvrttes to account for an overstatement of mternal balances in the pnor o



CITY OF GUSTINE
~ Notes to Basic Financial Statements .
" June 30, 2013 .

" Note 12 - Subsequent Events

The City has evaluated events subsequent to June 30, 2013 to assess the need for
potential recognition or disclosure in the financial statements.. Such events were
evaluated through November 24, 2014, the date the financial statements were available
to be issued. No events have occurred, which would require adjustments to the
amounts reported in the accompanying financial statements nor have any events
occurred, the nature of which would require disclosure.

s
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CITY OF GUSTINE

~ Schedule of Revenues, Expenditures, and Changes in Fund Balances
' Arising from Cash Transactions - Budget and Actual
o General Fund _ |

For the Fiscal Year Ended June 30, 2013

Revenues
Taxes
Licenses-and permits
_Fines and penalties
fnvestmerit earnings

. Intergovernmental
Charges for services
Other revenues

~ Total Revenues

Expenditures
Current: -

General government
Public safaty

Public works

Community development
Parks and recreation
Planning )

Total Expenditures

Excess of revenues over
{under) expenditures

Other Financing Sources (Uses)
Transfers.in
Transfers out

Toial Other Financing S_ourées {Uses)

Net change in Fund Balance

Fuhd balances, beginning of year

Prior petiod adjustments

Fund batances, beginning of year (restated)

Fund balances (deficit), end of fiscal year

~ . Variance
, with Final Budget
Original * Final ~ Positive
Budget Budget Actual (Negative)
$ 012513 § 912513 $ 861855 (50,658)
68,825 68,825 52,769 (16,056)
4,000 4,000 17,044 13,044
5,000 5,000 65,626 - 60,626
447,000 . 447,000 397,369 (49,631)
85,385 85,385 73,118 (12,267)
76,546 76,546 . 177,605 161,059
$ 1,509,268 $ 1599269 $ 1645386 & 45,117
'$ 268445 § 268445 § 262,353 3§ 5,002 -
1,307,661 1,307,661 1,453,836 . - (148,175)
135,589 . 126,580 12,894 123,895
49,523 49,523 30,730 18,793
101,462 101,462 165,997 (64,535)
20,523 20,523 64,468 - (43,845)
1,884,005 1.884.203 1000278 (106.076)
(284,034) (284,934) _ (344,892) (59.958)
50,308 50,308 50,308 ;
50,308 50,308 50,308 _
(234,626) __ (234,626) (294,584) (59,958)
(12,647) (12,647) (12,647) -
(12,647) (12,647) (12,647) -
S (247.273) § (247.273) § (307,231) & (59,958)
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: ClTY OF GUSTINE
Schedule of Revenues, Expenditures, and Changes in Fund Balances
Arlsmg from Cash Transactions - Budget and Actual _ _
Utility Tax Fund - A ' ‘
For the Fiscal Year Ended June 30, 2013

Variance
with Final Budget
Original Final Positive
: Budget Budget -  Actual (Negative)

Revenues o - : -

- Taxes . ' S § 215000 $ 220,584 $ 224908 % - 4,414
Investment earnings o _ : 1,684 1,800 - 1,918 116 .
Charges for services - ' . 4,000 5,615 5,254 o (361)

. Total Revenues - o 220,584 227,080 ' 232,168 4,169
- Expenditures
Current; v o ‘ . ' ,
General government ‘ 43,867 43,867 43,329 . . 538
Total Expenditures -~ o 43867 43867 3325 bam
-Excess of revenuss over ' : , _ : C

{(under) expenditures - 178,717 . 184,132 188,839 _ 4,707

Other Financing Sources (Uses)

Transfers in _ , - - - S
Transfers out o (176,833) - (176,833) . (50,308) . 126,525
Total Other Finahcing Sources (Uses) {176,833) - (178,833) (50,308) 126,525
' Net'change in Fund Balance. o ' {118) 7,289 - 138,531 . _ 131,232
Fund balances, baginning of year | 582,314 682,314 682,314 -
Fund balances, beginning of year . 682,314 682,314 682,314 ' -
Fund balances (deficit), end of fiscal year 3 882,'}98 § 689613 § 820,845 3 131,232
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| . CITY OF GUSTINE o
: Schedule of Revenues, Expenditures, and Changes in Fund Balances
| Arising from Cash Transactions - Budget and Actual
' Street Sidewalk Maintenance Fund
For the Fiscal Year Ended June 30, 2013

Variance
: - with Final Budget .
E Original Final . _ Positive
Budget Budget Actual - {Negative)

- Revenues _ _ o ' o L o ' '
Investment earnings : _ $ - % - % . -8 -
Intergovernmental o 168,500 168,500 206,630 38,130

Totaere‘Venues . ; 168,500 . 168,500 ' 206,630 o 38,130 -
l EXpenditure‘s.
' Current:- L _ o :
Public works 175,000 - 175,000 183,871 (8,971
‘Total Expenditures 175.000 175,000 __ 183,971 (8971
Excess of revenues over ; _ _ S | _ '
(under) expenditures ' o (8,500) ©(6,500) 22,659 20,159
Other Financing Sources (Uses) | _
Transfersin o o - - - ' -
Transfers out - : - - - -
Total Other Financing Sources (Uses) , L s e : -
Net change in Fund Balance - (6,500) (6,500) 22,659 . 29,159
Fund ba'lahc‘e, beginning of year : , 277,‘77_4 ' ' 277’,77_4 277,774 - -
* Fund balance, end of fiscal year S 271274 S 271274 $ 300433 § 29,159 .
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ASSETS
Cash :
Due from other funds
Loans receivable
. Other receivables
Total Assets

LIABILITIES
Due to other funds
" Deferred revenue
- Other payables
Total Liabilities

FUND BALANCES

‘Reserved for capital projects
Reserved for debt service
Unreserved, undesignated
- Total Fund Bzlances (deficits)

Tetal Liabi_lities and Fund Balances |

CITY OF GUSTINE _
Combining Statement of Assets, Liabilities, and Fund Balances

- 8pecial Revenue Funds

Arising from Cash Transactions
Non-Major Governmental Funds
~ For the Fiscal Year Ended June 30, 2013

N
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5 - B 7 20
Public ' City Wide L
Safety CDBG Congestion  Lighting & Surface
Fund Fund Relief _Landscape ©  Trans.

3 - % -5 - 5. - s .

3,686 334,380 : - 107,121 - 9,094

. 47,752 - . o

- - - 8117 -
$ 3686 S 282132 § - 5 113,238 - §  9.094

R - 8 -8 - -8 -

3686 382,132 - 113,298 9,094

3686 382132 ) 113.938 9.094

$ 3686 $ 382132 - $113238  § 908



CITY OF GUSTINE
Combining Statement of Assets, Liabilities, and Fund Balances
Arising from Cash Transactions
Non-Major Governmental Funds (continued)
For the Fiscal Year Ended June 30, 2013

Special Revenue Funds (continued)

21 25 28 73 74

Gas Tax =~ , Borrelli

Sidewalk UHP ‘Housing . Assess

: Maint, Fund Grants Fund District

~ ASSETS - - T .
Cash - $ - % -8 - $ - § -
Due from other funds - - - 287,729 o - ' : ‘ -
Loans receivable : - - . - -
Other receivables - =~ 12,704 - - - 271
Total Assets _ ' . $ 300433 § . - $ - 3 . - 3 271
LIABILITIES J o . ‘ ‘ g _
~ Due to other funds : $ - 8 2298 $ 48815 § 155612 § 5223
Deferred revenue o o - . _ - _ -
Other payables : _ - P . - .
Total Liabilities . - 2,296 46,815 155,612 5223
FUND BALANCES ‘ S

Reserved for capital projects 3 : - : - . -0 -
Reserved for debt service N - - ' - - -
Unreserved, undesignated =~ 300,433 " {2,298) (48,815) (165612) = (4,952)
Tetal Fund Balances (dsficits) 300,433 - (2,296) (46,815)  (155612) - (4,952}

Total Liabilities and Fund Balances $ 300,433 $ o 3 - 3 - 3 271
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CITY OF GUSTINE
- Combining Statement of Assets, Liabilities, and Fund Balances
Arising from Cash Transactions |
Non-Major Governmental Funds (continued)
For the Fiscal Year Ended June 30, 2013

Special Revenue Funds - Capital Project Funds
75 75 31 32 59
Southport Solisgen Swimming  Acquisition Strom
Assess, Assess. Pool Capital & Dev. Drair]age
District District ‘Fund Fund Fund
ASSETS S T '
Cash o $ s - s s S -
- Due from other funds : 8,783 55,000. 4,175 - 83,005
Loans receivable ‘ : ] : - - - - L
. Dther recsivables - - - ' 8,953 -
. ‘Total Assets L A $ 8783 -§ 55000 $ 4175 5 - % 89,958
LIABILITIES _ _ . ‘ ]
Dueto other funds : $ - % - % - % 155 § . -
Deferred revenue R - - - - -
Other payables o - - - - .
Total Liabilties - - - - 11,575 -
FUND BALANCES o , | - : . |
Reserved for capital projects o - - 4175 - 8¢,058
Reserved for debt service . ' - - - . - -
Unreserved, undesignated : 8,783 55,000 _ - {11,575) -
- Total Fund Balances (deficits) 8,783 55,000 ' 4,175 (11,5675) . 80,858
Total Liabilitiss and Fund Balances - _$ 8,783 $ 55,000 $- 4175 % - $ 569,958

-39-



Combining Sta_t

CITY OF GUSTINE

ement of Assefs, Liabilities; and Fund Balances
Arising from Cash Transactions '

- Non-Major Governmental Funds (continued)
For the Fiscal Year Ended June 30, 2013

~ ASSETS

Cash
Due from other funds
"Loans receivable
"~ .. Other receivables
 Total Assets

LIABILITIES
"Due to &ther funds
Deferred revenue
Other payables
© Total Liabilities.

. FUND BALANCES

Reserved for'capital projecfs
Reserved for debt service
~Unreserved, undesignated
Total Fund Balances (deficits)

Tota! Liabilities and Fund Balances

Capital Project Funds (continued) -

34 35 38 a7 38
Fire Public Capital General
Service Facilities Trans. Replacement  Reserve
Fund Fund Fund = Fund ' Fund
5 -8 - s - - -
- 77,604 322,465 5157 - 234,560
$ 770804 _§ 322465 ~ $. 5157 . & -~ § 234560
3 SR - 8 - 8% 7 s
N h T 76 -
77,604 - 322465 5157 (76) 234,560
77,604 322,465 5,157 {76). __ 234,560
$ 77604 _$322485 $ 5157 $ - $ 234560

40-



. ‘ CITY OF GUSTINE
Combining Statement of Assets, Liabilities, and Fund Balances.
_Arising from Cash Transactions _
Non-Major Governmental Funds (continued)
For the Fiscal Year Ended June 30, 2013

22 . Total
GO Bond Non-Maior
Debt Setvice Governmental
. "Fund ~ - Funds
- ASSETS .

Cash $ - $. .
Due from other finds | : 53,819 1,596,678
Loans receivable o e 47,752
Other receivables _ L - 26,045

Total Assets . $ 63,018 '$§ 1,670,475
LIABILITIES .
Due to other funds = - _ - $ - $ 221,597
Deferred revenue : . - .
Other payables o \ ' - -
Total Liabilities - ‘ - 221,597
" FUND BALANCES ]
Reserved for capital projects o - _ 733,843 .
Reserved for debt service ' 63,919 . 83919
‘Unreserved, undesignated i : - 651,116
Total Fund Balances (deficits) . ' 63,919 1,448,878
Tetal Liabilities and Fund-Balances $ 63919 8 1,670,475




CITY OF GUSTINE
Combining Statement of Reventes, Expenditures, and Changes in Fund. Balances
Arising from Cash Transactions
Non-Major Governmental Funds
For the Fiscal Year Ended June 30, 2013

!

* Special Revenue Funds

I 8 15 7 20
Public ' Traffic City Wide -
Safety CDBG Congestion Lighting&  Surface
‘ Fund Fund Relief Landscape Trans.
REVENUES _ - . .
Investment earnings ’ $ - $. 2,300 $ - “ 3 86 $ -
Intetgovernmental . - - - _ - - 8,308
Charges for current serwces - - ' - 152,138 : -
Program income’ : ‘ - - - o -
Taxes - - - -
Total Revenues | - 2300 - 152204 3,308
EXPENDITURES : _
General government, : - 44 0 - 161,939 -
Public safety .y —_— - - - -
Public works . S _ - 7 - C. - -
Community development ] ' - R - = S
Debt service: : \ ' : _
Principal - : ‘ - - . - - .
Interest ‘ . ‘ - - - . :
~ Total Expanditures o - 4 . - 151,059 -
" Excess of revenues over : _ : , _ o
{under) expenditures N : - 2,254 A 285 - . 8,308 -
Transfers in (out) . | | - S . -
Net Change in Fund Balance , L 2,254 - 285 8,308
Fund balances (deficit) begihning of year 3,686 379,878 - 112,953 785
Prior period adjustments _ _ - - - . _ - -
. Fund balances (deficit) beginnring 3,688 379,878 ' - 112,953 786
Fund balances (-deficit) and of year. $ 3,686 $ 382,132 $ - $ 113,238 $ 9,094
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CITY OF GUSTINE
Combining Statement of Revenues, Expenditures, and Changes in Fund Balances
Arising from Cash Transactions
Non-Major Governmental Funds (continued)
For the Fiscal Year Ended June 30, 2013

Special Revenue Funds (continued)

21 25 28 . 73 . 74
Street B ‘ ‘ Borrelli
Sidewalk UHP . “Housing Assess
: .. Maint. Fund - Grants Fund ‘District
‘REVENUESi ' ) ‘ o
Investment earnings ‘ - - $ - $ - 8 - % 10
Intergovernmental : _ 206,630 - ‘ ‘
Charges for current services o o - _ - : - - .10,085
Program income . o o : ' - - - -
Taxes ‘ _ : - - - _ - -
Total Revenues . o 206,630 ST E 10,075
EXPENDITURES | _ ‘
_General government ; o - - 20,624
Public safety o - C. - - -
. Public works : 183,971 ) - . ‘
Community development ‘ - - - 4120 -
- Debt service: ' . )
Principal - - - - -
Interest - _ - - . - - .
Total Expenditures 183971 . ' - - 4,120 20624
Excess 6f revenues over ‘ | - : )
(under) e;x'pen_dituresw 22,658 N I : - {4,120) {10,54%)
'Trénsfe_rs 'in {out) _ . S - - - E - 7 -
Net Change'ih F_und Balance - 22,659 - R (- % V10! (10,548}
Fuhd balanhces (deficit) beginning of year 277,774 o (2,296) (46,815) - (291,009) 5,507
Prior paricd adjustments ' - L. - - 138417 .
Fund balances (deficit) beginnin;g {restated) - 277774 (2,296) . (48,815) (151,592) 5,597
Fund bélances (deficit) end of year ' $ 300433 5 (2298) % (46,815) $ (155,712) §  (4,952)
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CITY OF GUSTINE
Combmlng Statement of Revenues, Expenditures, and Changes i in Fund Balances
Arising from Cash Transactions
Non-Major Governmental Funds (continued) .
For the Fiscal Year Ended June 30, 2013

" Special Revenue Funds Capital Project Funds
75 76 3 32 59
Southport _ . Swimming  Acquisition - Strom
Assess, - Pool Capital * . & Dev. Drainage -
- o District Solisgen Fund Fund Fund
REVENUES | i | R |
Investment earnings - ' $ 1 8 - $ - % -8 .
Intergovernmental ' ' : : ' o ‘
Charges for current services . 3,784 S - - - 48 687 . .
Program inceme e - - S - :
Taxes 7 S - - - _ -
Total Revenues o . 3785 . - - 48.687
EXPENDITURES B o
General government - ' g 653 - - I -
Public safety - . - .- : -
Public works - - - - - 25776
Community development - - - -
Debt service: ‘ e o . _ .
Pringipal - - o= - - : -
- [nterest ‘ e - - . - - -
Total Expenditures . - TTTTeEs . T T
Excess of revenues over _ S . _
{under) expenditures o 3,132 - - - 22,811
Transfers in (out) - 7 L L. - ' -
Net Change in Fund Balance S 34 C - - - 22 911
Fund balances (deficit) beginning of year 5,651 550000 - 4175 - (14,575) 67,047
Prior period adjustments - S _ : e _ )
- Fund balances (deficit) beginnirig (restated) 5651 ° 55,000 4,175 __(11,575) 67,047
FFund balances (deficit) end of year $ 8783 3 55000 % '4,175 $ (11,575) "$ ' 89,958
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CITY OF GUSTINE
Combining Statement of Revenues, Expenditures, and Changes in Fund Balances
Arising from Cash Transactions
- .Non-Major Governmental Funds (continued)
For the Fiscal Year Ended June 30, 2013

Capital Prolects Funds (contin ued)

34 T35 36 37 38

Fire .Public . ‘ ~ Capital ©  General .
Service Facilities Trans. Replacement © Reserve
Fund Fund Fund Fund Fund
REVENUES . - - . |

Investment earnings , % - $ 8% §.. - 5 - 3 29

intergovernmental _ . S ‘

Chargss for current services T - - = ' - .-

Programincome . s - - - - -

Taxes L . . o r

Total Revenues | - 686 : . 28
'EXPENDITURES _ ) ,

CGeneral government e . ' - . .

Public safety - _ 45 - - - -

Public works : o . 725 - - C.

Community deve!opment : ' _ Lo- . - - -

Debt service: : _ . _ B

Principal o . - - - : S -
Interest S . - - - - . -
Total Expenditures - - a5 So5 T - ‘ - -
ExcessIOf_ revenues over : _ :

(under) expenditures o (45) - (39) - s 29
Transfers in (out) d R . ‘ ; o
Net Change in Fund Balance B (45) (39) ' - - _ | 29

. .Fund balances (deficit) _beginning of year 77,649 322,504 5,157 - (768) = 234,531.
Prior period adjustments ) - ' - - - _ -
Fund balances (deficit) beginning (resfated) 77,64-9' 322,504 5157 (78) - 234;531'
Fund baiances (deficit) end of year $ 77,604 $ 320465 § 5157 $ . (78) $ 234,560
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CITY OF GUSTINE
Combining Statement of Revenues, Expenditures, and Changes in Fund Balances
: Arising from Cash Transactions
Non-Major Governmental Funds (continued)
For the Fiscal Year Ended June 30, 2013

22 Total

GOBond Non-Major
~ 'Debt Service ° Governmental
‘ ' Fund 'Funds
REVENUES : | =
' Investment earnings $ ‘ 1 $ 3,113
Intergovernmental s ‘ - ' 214,938
Charges for current services ' - 214,674
. Program income -~ = . . . s . -
Taxes ‘ 20 20
Total Revenues - - 21 433,745
EXPENDITURES | _,
General government - - 173,262
Public safety - - SR - ' 45
~'Public works ' : - 210,472
-Community development .- : : - - 4,020
Debt service: - S o , ' .
Principal . = - -
Interest . o .- 7 -
' Total Expenditures N - 387,799
Excess of revenues over _ - . ' , ,
(under) expenditures _ : 21 44,948
Transfers in {out) '{2,967) | {2,987)
Net Change in Fund Balance _ (2.948) 41,979
Fund balances (deficit) beginning of_yéar 66,865 1,267,482
Ptior period adjustments . - 139,417
Fund balanceé (deficit) beginning (restated) - 86,865 - 1,406,859
Fund balances (déffcit) end of year 3 83,019 $ . 1,448 878
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING S TANDARDS

To the Honorable Mayorand
Members of the City Council
Gustine, California

We have audited the financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the City of -
Gustine (City) as of and for the year ended June 30, 2013; which collectively comprise the
City's basic financial statements and have issued our report thereon dated November 24,
2014. We conducted our audit in accordance with auditing standards generally accepted in
the United States of America and the standards ‘applicable to financial audits contained in
GovemmentAudrtmg Standards, |ssued by the Comptroller General of the United States.

Internal ‘Contriol Over Financial 'Re'porti_ng

- Management of the City of Gustlne is reepon3|b!e for establishing and maintaining etfectave
internal control over financial reporting. In: planning and performing our audit, we
considered the City of Gustine’s. internal control over financial reporting as a basrs for
- designing our auditing procedures for the purpose of expressmg our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness
of City's internal control aver financial reporting. Accordingly, we do not express an oplnlon '
on the effectlveness of City's internal control over ﬂnanmal reportlng

" A deficiency in fntemal control emsts when the de5|gn or operatlon of a control does not -
“allow management or-employees, in the normal course. of performing their . assigned
functions, to prevent, or detect and correct misstatements on a timely basis. A material .
- Weakness is a deficiency, of combination of deficiencies, in internal control, such that there
is a reasonable possibility that a material misstatement of the entity’'s f1nancua| statements
- will not be prevented, or detected and corrected ona tlme]y basis. : :

QOur consrderatlon of internal control over ﬂnanclat reporting was for the limited purpose
described in the first paragraph of this sectiod and would not necessarily identify all
deficiencies in internal control over financial reporting that might be deficiencies, significant
deficiencies, or material weaknessés. We did not identify any deficiencies in internal
_cohtrol over ﬂnan0|a1 reporting that we consider to be materral weaknesses ‘as defined
above,
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether City’e financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions

~ of laws, regulations, contracts, and grant agreements, noncompliance with which could

have a direct and material effect on the determination of financial statement amounts.’
. However, providing an opinion on compliance with those provisions was not an objective of
our audit, and accordingly, we do_not express such an opinion. The results of our tests
“disclosed no instances of noncompliance or other matters that are. requ1red to be reported :
- under Government Auditing Standards

This report is intended solely for the information and use of the Board of D|reotors
management, federal awarding agencies, pass-through entities, and the Office of the
Controller of the State of California and is not intended to be and should not be used by
' anyone other than these speoiﬂed parties.

Wicholson & Oém
Nicholson & Olson, LLP =~
Cettified Public Accountants
Reseville, California
November 24, 2014
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